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The Investment Policy set forth by the Pleasant Valley Recreation and Park District is to invest 
public funds in a manner that will provide the highest investment return with maximum security 
while meeting the daily cash flow demands of the District and conforming to all State and local 
statues governing the investment of public funds. 

 

 

The cash management system of the Pleasant Valley Recreation and Park District is designed to 
accurately monitor and forecast expenditures and revenues, thus insuring the investment of 
monies to the fullest extent possible. Consistent with this factor, the State Legislature has declared 
the deposit and investment of public funds by local officials and local agencies is an issue of 
statewide concern (Government Code (GC) §53600.6 and §53630.1). Government Code Section 
53601, et seq., allows the legislative body of a local agency to invest surplus monies not required 
for the immediate necessities of the local agency. 

 
Government Code §53646(a) states that the fiscal officer of a local agency is required to annually 
prepare and submit an investment policy and such policy, and any change thereto, is to be 
considered by the local agency’s legislative body at a public meeting. 

 

 

SAFETY 
Safety of principal is the foremost objective of the investment program. Investments of the 
District shall be undertaken in a manner that seeks to ensure the preservation of capital in the 
overall portfolio. To attain this objective, diversification is required in order that potential losses 
on individual securities do not exceed the income generated from the remainder of the portfolio. 

 
CREDIT RISK 
Credit risk is defined as a risk of loss due to failure of the issuer of the security. The risk shall 
be mitigated by investing in investment grade securities and by diversifying the investment 
portfolio so that the failure of any one issuer does not unduly harm the District’s capital base and 
cash flow. 

 
MARKET RISK 
Market risk is defined as market value fluctuations due to overall changes in the general level of 
interest rates. This risk shall be mitigated by limiting the maximum maturity of any one security 
to five years, structuring the portfolio based on historic and current cash flow analysis, 
eliminating the need to sell securities prior to maturity and avoiding the purchase of long-term 
securities for the sole purpose of short-term speculation. 

 
LIQUIDITY 
The District’s investment portfolio shall be structured in a manner which will provide funds 

OBJECTIVES 

CRITERIA FOR SELECTING INVESTMENTS 
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from maturing securities and interest payments to meet anticipated cash flow demands. 
Additionally, since all possible cash demands cannot be anticipated, the portfolio should consist 
largely of securities with active secondary or resale markets. 

 
YIELD 
The District’s investment portfolio shall be designed with the objective of attaining a market rate 
of return throughout market and economic cycles, commensurate with the District’s risk 
constraints and cash flow characteristics of the portfolio. These policies specifically prohibit 
trading securities for the sole purpose of speculating or taking an unhedged position on the future 
direction of interest rates. 

 

 

All investments shall be made in accordance with Sections 53600 et seq., of the Government 
Code of California. The Investment Policy applies to all financial assets of the District. The 
Pleasant Valley Recreation and Park District can diversify its investments by security type and 
institution. Permitted investments/deposits include: 

 
a) Local Agency Bonds 
b) U.S. Treasury Obligations 
c) State Obligations 
d) CA Local Agency Obligations 
e) U.S. Agency Obligations 
f) Repurchase Agreements 
g) Collateralized Bank Deposits 
h) Bank/Time Deposits 
i) County Pooled Investment Funds 
j) Joint Power Authority Pool 
k) State Pool Local Agency Investment Fund 
l) The Local Agency Investment Fund (LAIF) 
m) CalTRUST 

 
Other permitted investments/deposits with percentage and maturity limits are: 

a) Bankers’ Acceptance, Foreign/Domestic - with a minimum rating of “A1” by 
Standard & Poor’s or “P1” by the Federal Reserve System and the maturity does not 
exceed 180 days maturity or 40% of the total portfolio. 
b) Commercial Paper – Short-term instruments with fixed coupons, fixed maturity and 
no call provisions issued by corporations organized and operating within the United 
States, with an “A1/P1” rating or better. Purchases may not exceed 270 days maturity or 
25% of the portfolio. 
c) Negotiable Certificates of Deposit – Issued by nationally or state-chartered banks; 
savings or federal associations; state or federal credit unions; or federally licensed or state 
licensed branches of foreign banks.  Purchases may not exceed 30% of the 

AUTHORIZED AND SUITABLE INVESTMENTS 
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portfolio and final maturity may not exceed five (5) years from date of purchase. 
d) CD Placement Services (CDAR’s) – 30% not exceeding five (5) Years 
e) Medium-Term “A” Rated Notes – A maximum of five (5) years until maturity issued 
by corporations organized and operating within the United States and rated in the rating 
category of “A-“ or better of Moody’s Investment Services, Inc. and Standard and Poor’s 
Corporation. Purchases may not exceed 30% of the portfolio. 
f) Money Market Funds - provided that no deposit made pursuant to this paragraph in 
any one institution shall exceed the amount insured by the Federal Deposit Insurance 
Corporation. They must have the highest rating from at least two nationally recognized 
statistical ratings organization (NRSRO’s), must maintain a daily principal per share 
value of $1.00 per share and distribute interest monthly, and must have a minimum of 
$500 million in assets under management and funds shall not exceed 20% of the District 
total portfolio. 
g) Mortgage Pass-Through Securities “AA” Rating – 20% not exceeding (5) Years 

 

No more than 30% of the total portfolio shall be invested in any single type of investment. (Note:  
Pooled investments, consisting of a variety of instruments, are not subject to this 30% rule. Such 
pools include The Local Agency Investment Fund, California CLASS, and the Ventura County 
Treasury Fund.) 

 

 

Responsibilities of the Accounting Department 
The Accounting Department is charged with the responsibility for maintaining custody of all 
public funds and securities belonging to or under the control of the District, and for the deposit 
and investment of those funds in accordance with principles of sound treasury management and 
with applicable laws and ordinances. 

 
Responsibilities of the District's Auditing Firm 
The District's auditing firm's responsibilities shall include but not be limited to the examination 
and analysis of fiscal procedures and the examination, checking and verification of accounts and 
expenditures. A review of the District's investment program is a part of the responsibility 
described above. 

 
Responsibilities of the Board of Directors 
The Board of Directors shall annually review and approve the written Investment Policy. As 
provided in the Policy, the Directors shall receive, review, and accept quarterly and monthly 
investment reports, per California Government Code section 53646, and Government Code 
section 53607, which will be included in Financial Reports at regularly scheduled meetings. 

 
The Board and persons authorized to make investment decisions subject to these policies are 
trustees and therefore fiduciaries subject to the prudent investor standard. When investing, 
reinvesting, purchasing, acquiring, exchanging, selling, or managing public funds, a trustee 

RESPONSIBILITIES 
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shall act with care, skill, prudence, and diligence under the circumstances then prevailing, including, 
but not limited to, the general economic conditions and the anticipated needs of the agency, that a 
prudent person acting in a like capacity and familiarity with those matters would use in the conduct 
of funds of a like character and with like aims, to safeguard the principal and maintain the liquidity 
needs of the District. 
 

Investment officers acting in accordance with written procedures and the investment policy and 
exercising due diligence shall be relieved of personal responsibility for an individual security’s 
credit risk or market price changes, provided deviations from expectations are reported in the 
next issued quarterly report and appropriate action are taken to control adverse developments. 
When a deviation poses a significant risk to the District’s financial position, the Board shall be 
notified immediately. 

 
 

Investment Policy 
 

Investment Policy Date Investment Policy Resolution Number 
7/2/2008 No Resolution 
7/1/2009 No Resolution 
7/7/2010 No Resolution 
7/6/2011 No Resolution 
7/11/2012 No Resolution 
7/10/2013 No Resolution 
7/2/2014 No Resolution 
4/1/2015 No Resolution 
9/1/2021 Resolution No. 689 
6/7/2023 Resolution No. 740 
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